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American Electric Power Company, Inc. [NYSE:AEP]: Due to the company’s
FAILURE to: 

● Align its decarbonization trajectory with IEA’s 2035 deadline for net zero emissions from
electricity production in advanced economies,

● Align over 40% of its operating and planned coal capacity closure timeline with a Below 2°C
Scenario or a 1.5°C Scenario, and

● Make a specific commitment to conduct all of its lobbying in line with the goals of the Paris
Agreement, and its general opposition to U.S. federal and state climate policy;

 
Vote AGAINST: 

● Executive Chair Nicholas K. Akins,
● Lead Director Sara Martinez Tucker, and
● Corporate Governance Committee members: Sandra Beach Lin (Chair), Ben Fowke, and

Art A. Garcia.
 
The physical and financial risks posed by climate change to long-term investors are systemic, portfolio-wide,
unhedgeable and undiversifiable. Therefore, the actions of companies that fail to align to limiting warming to 1.5°C
pose risks to the financial system as a whole, and to investors’ entire portfolios. See
www.proxyvoting.majorityaction.us for more information regarding Majority Action’s Proxy Voting for a 1.5°C World
initiative and the transformation required in key industries.
 
American Electric Power (“AEP”) has the fourth-highest CO2 emission rate among electric power producers in
the U.S.1 while generating the eleventh-most electricity.2 AEP’s generation capacity portfolio is majority coal-
fueled,3 and in 2021 AEP relied on coal for 50% of its net generation.4 The company is among the 167 target
companies named by Climate Action 100+ as the most significant global emitters and “key to driving the global net
zero transition.”5
 
Electric power production is responsible for nearly one-third of energy-related carbon emissions in the United
States.6 The largest publicly-traded electric utilities remain among the largest sources of carbon emissions in the U.S.
economy.7 Their capital investments in fossil fuel-based electric power infrastructure have the potential to lock in
greenhouse gas emissions for decades to come. In addition to curbing a direct source of emissions, the
decarbonization of electricity production also enables the decarbonization of the transportation and industrial sectors
as electrification efficiencies are implemented.
 

 



 
 
Failure to set ambitious decarbonization targets in line with 1.5°C pathways, and to align companies’ business
plans and policy influence to those targets, is a failure of strategy and corporate governance, for which long-
term investors should hold directors accountable. At companies where the production, processing, sale, and/or
consumption of fossil fuels is central to their core business, and GHG emissions reductions have profound strategic
implications, the board chair, and lead independent director where the position exists, should be held accountable.
 
In 2023, we have updated our metrics to more closely align with the Climate Action 100+ Net Zero Benchmark
Indicators for the power generation sector, while still focusing on the three core pillars of target setting, capital
allocation, and policy influence. This allows for a more standardized assessment across companies that is broadly
accepted by investors.
 
Target setting 

Climate Action 100+ Net Zero Benchmark Indicators  

Disclosure Indicator 1.1 The company has set an ambition to achieve net zero GHG emissions by 2050 or
sooner. ✓

 Disclosure Indicator
1.1A

The company has made a qualitative net zero GHG emissions ambition statement
that explicitly includes at least 95% of its Scope 1 and 2 emissions. ✓

 Disclosure Indicator
1.1B

The company’s net zero GHG emissions ambition covers the most relevant Scope 3
GHG emissions categories for the company’s sector, where applicable. NA

Disclosure Indicator 3.1 The company has set a target for reducing its GHG emissions by between 2026 and
2035 on a clearly defined scope of emissions. ✓

Disclosure Indicator 3.2 The medium-term (2026 to 2035) GHG reduction target covers at least 95% of
scope 1 & 2 emissions and the most relevant scope 3 emissions (where applicable). ✓

 Disclosure Indicator
3.2A

The company has specified that this target covers at least 95% of its total scope 1
and 2 emissions. ✓

 Disclosure Indicator
3.2B

If the company has set a scope 3 GHG emissions target, it covers the most relevant
scope 3 emissions categories for the company’s sector (for applicable sectors), and
the company has published the methodology used to establish any scope 3 target.

NA

Disclosure Indicator 3.3 The target (or, in the absence of a target, the company’s latest disclosed GHG
emissions intensity) is aligned with the goal of limiting global warming to 1.5°C. X

 

 



 
 
Despite the accelera�on of AEP’s net zero target to 2045 in October 2022,8 the company’s decarboniza�on trajectory remains out
of alignment with IEA’s 2035 deadline for net zero emissions from electricity produc�on in advanced economies.9 Addi�onally,
AEP adjusted its near-term CO2 emissions reduc�on target from a 2000 baseline to a 2005 baseline. 10 The company does not
indicate how this adjustment will impact its decarboniza�on trajectory.
 
Though AEP upgraded its 2030 target to include full scope 1 emissions, the company has not publicly disclosed how its net zero
targets account for power purchased for resale. Coal-fired genera�on purchased for resale accounted for 9% of AEP’s total net
genera�on in 2021.11 In August 2022, AEP sold its Cardinal 1 coal plant (595 MW) and agreed to purchase 100% of the output
through 2028 via a purchase power agreement.12 The company con�nues to lag behind investor-owned peers such as Duke
Energy, which expanded its net zero goals to include GHG emissions from the power purchased for resale.13

 
Furthermore, AEP con�nues to exclude the coal-fired emissions that result from its ownership stake in the Ohio Valley Electric
Corpora�on (OVEC) from its coal fleet transi�on plan.14 AEP’s 43.47% ownership stake in OVEC is by far the largest equity stake in
the en�ty, which is owned by a consor�um of u�li�es.15 AEP categorized carbon emissions from OVEC’s two coal-fired plants
under “purchased power,” thereby excluding these emissions from the scope of the company’s net zero targets.16

 
Capital allocation and investment plans 

Climate Action 100+ Net Zero Benchmark Indicators

Capital Allocation
Alignment Assessment
(Carbon Tracker) 1: Coal
Phase-Out

Has the company announced a full phase-out of coal units by 2040 that is
consistent with Carbon Tracker Initiative's (CTI’s) interpretation of the
International Energy Agency’s (IEA’s) Beyond 2°C Scenario (B2DS)? X

Capital Allocation
Alignment Assessment
(Carbon Tracker) 2: Gas
Phase-Out

Has the company announced a full phase-out of gas units by 2050 that is
consistent with CTI's interpretation of the IEA’s B2DS? X

 
AEP has yet to announce a total phase-out of its coal units. The company expects a 47% reduc�on in nameplate coal capacity as a
percentage of total capacity by 2032, although coal will remain at 19% of total capacity in 2030.17 According to Carbon Tracker
data within the Climate Ac�on 100+ Benchmark, over 40% of the company’s opera�ng and planned coal capacity closure �meline
remains misaligned with a Below 2°C Scenario (B2DS), let alone a 1.5°C scenario which would require even faster closure
�melines.18

 
AEP projects fossil gas to be 20% of its total capacity in 2032.19 The company nameplate capacity projec�ons include the addi�on
of 1,528 MW of natural gas to meet the company’s 10-year resource needs.20 The company described these addi�ons as peaking
units and fuel switching. However, 57% of the company’s opera�ng and planned gas capacity remains misaligned with a B2DS
scenario, let alone a 1.5°C scenario that would require accelerated closure �melines.21

 

 



 
 
Policy influence 

Climate Action 100+ Net Zero Benchmark Indicators

Climate Policy
Engagement Alignment
(Influence Map) 1:
Organization Score

The level of company support for (or opposition to) Paris Agreement-aligned
climate policy. 46%

Climate Policy
Engagement Alignment
(Influence Map) 2:
Relationship Score

The level of a company’s industry associations’ support for (or opposition to)
Paris Agreement-aligned climate policy. 47%

 
AEP has not made a specific commitment to conduct all of its lobbying in line with the goals of the Paris Agreement, and it
generally opposes U.S. federal and state climate policy.22 Though AEP discloses its trade associa�on memberships, it remains a
member of industry associa�ons that nega�vely influence climate policy, such as the U.S. Chamber of Commerce and the
Na�onal Associa�on of Manufacturers.23

 
In August 2022, AEP received a second subpoena from the Securi�es & Exchange Commission (SEC) for documents rela�ng to the
passage of Ohio House Bill 6 (HB6) and the related legisla�on bribery scandal.24 HB6 included a $1 billion bailout to keep two
nuclear plants in northern Ohio running. In exchange for the bailout, an Ohio-based electric u�lity funneled money through
501(c)(4) organiza�ons to support the elec�on of Rep. Larry Householder to lead the Ohio House of Representa�ves.25 Though
the SEC’s inves�ga�on is ongoing, no AEP employee has been charged with a related crime.26 To date, AEP con�nues to directly
benefit from HB6’s weakening of Ohio’s clean energy standards. HB6 has cost Ohioans $173 million in ratepayer-funded subsidies
for two coal-fired power plants owned by OVEC – of which AEP has by far the largest ownership stake.27

 
At Householder’s March 2023 trial, AEP was men�oned mul�ple �mes during witness tes�mony. Householder’s top poli�cal
consultant described how, in 2020, he had met with current AEP execu�ve board chairman, Nicholas Akins, to discuss a “term
limits” ballot ini�a�ve that would have poten�ally allowed Householder to remain in power for an addi�onal 16 years.28 A�er
that mee�ng, Empowering Ohio’s Economy, a 501(c)(4) group funded solely by AEP, publicly disclosed that it paid $500,000 - the
first of ten installments - to a group created to alter Ohio’s term-limits law and directly benefit Householder named the “Coali�on
for Term Limits.”29 This disclosure was made public via an annual Form 990 report to the IRS.30 Householder’s March 2023 trial
ended with his convic�on for par�cipa�on in a racketeering conspiracy that involved $60 million in bribes paid by another Ohio-
based u�lity company.31

 

 



 
 
Conclusion: AEP has failed to align its decarbonization trajectory with IEA’s 2035 deadline for net zero
emissions from electricity production in advanced economies, align over 40% of the company’s operating and
planned coal capacity with a B2DS or a 1.5°C scenario, and make a specific commitment to conduct all of its
lobbying in line with the goals of the Paris Agreement, and its general opposition to U.S. federal and state
climate policy. Therefore, we recommend that shareholders vote AGAINST Executive Chair Nicholas K. Akins,
Lead Director Sara Martinez Tucker, and the following members of the Corporate Governance Committee:
Sandra Beach Lin, Ben Fowke, Art A. Garcia at the company’s annual meeting on April 25, 2023.
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